
REDACTED FOR PUBLIC INSPECTION 

@.JES TO FINANCIAL STATEMENTS 

The Conneaut Telephone Company 

.Qi:fember 31. 2013 

15. LA WSTJITS AND CQ~JlN.QE~~JJ;.S. 

Marnigcment and legal counsel have informed us that they are not a war'! of any material 
Litigation or contingencies. 

The accompanying notes are an integral part of these financial statemenls. 
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REDACTED FOR PUBLIC INSPECTION 

19. USE OF ESTIMATES 

The preparntioo of financial statements in conformity with generally accepted ctccounting 
principles requires management to make estimates and assumptions t111d atlcct lhe reported 
amount of assets and Iiabjlitics and disclosure of contingent assets and liabilities nt the date 
of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. 

Examples of such estimates and assumptions incJude - actuarial llssumptions of remaioing 
lives of employees for calculating postrctiremcnt pension obligations, postretiremcnt health 
care benefits obJigntion~, and expected long tcm1 rate of retum on pension assets. Actual 
result'! could difl't!r from those e!ltimated. 

The accompanying notes are an integral pa1t of these financia I statements. 
22 



REDACTED FOR PUBLIC INSPECTION 

NOTES TO FJNANCIAL STATEMENTS 

The Conneaut Telephone Company 

Decen1bcr 3 I. 2013 

20. SUBSEQUENT f:VUNT§. 

Subsequent events have been evaluated through July 22, 2014, the date of the issuance of these 
t1nancia! stntcment.s. 

·me accomp.1nying notes are an integral part of these financial stat.emcnts. 
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REDACTED FOR PUBLIC INSPECTION 

SCHEDULES OF CELLULAR JNCOME 

THE CONNEAL'T TELEPHONE COMPANY 

.Y.c:~x~.J~m!~£!J)~£rol~..rJJ.~~~1U.lJJ.ll~-41>J.~ 

OPERATING REVENUE 
Ohio RSA #3 Limited Partnership - Operating 1ncnme 
Stale Acce:;s Revenue 
Safos - Ne! (lklow) 
Sales - Commi~ions 

Total Revenue 

Q~UBA:.I.fr:!G ~X~.fu'i$..~ 
Plant Specific 
Plant Non-Specific 
Customer Opemti<los 
Corpcw.ate Operations 

Tore>l Expense 
9..ff.IB.AJJN.G T &X..~ 

federal Income Tax (Credit} 
Deferred Income 'fax 
Other Operating Taxes 

Total Taxes 

Nb"T INCOME- CELLULAR OPERA 110NS 

* 
NET SALES - OPERATING REVENUES 

Gro~-s Sales 
Cost of GC1ocls Sold (Below) 
NET SALF,S 

COST OF GOODS SOLD 
Cellular Inventory Beginning of Year 
Add: Purchases 

Labor & Freight 
Material Used for Repair 
Y/E Reconcile AcUustme!)t 
C.ost of Goods A vai1nble for Sale 

Less: Cellular Jnvcn101y End of Year 
TOTAL COST Of GOODS SOLD 

The accompanying notes are an inlCHrnl part of these financial statements. 
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REDACTED FOR PUBLIC INSPECTION 

SCHEDULES OF INTERNET lNCQt-1~ 

THE CONNEAUT Tf}LEPHONE COMPANY 

Q.™ Tl'NG REVENUE 
Basic Internet. 
Customer Promise 

Y Cl'rs .Cog_~J)~·£.~Jnbcr 3 l , 20 I 3 and ">Q 12 

On Sile Networi< Muintcoancc 
Web Page - J:ees 
Web Page - Advertising 
Sales ·Net (Below) 
Sales & Miscellaneous 
Less: Uncollcr.tiblc Revenues 

Total Revenue 
OPERAT(NG E.2(~~~.~~l~~1tc 26} 

Planl Specific ~rations 
Plant Specific Networking 
Plan! Non·Specilic Operation:; 
Cu('tomcr Operations 
Corporate Oper'.ttions 
Depreciation aud Amortization 

Total Operating Expenses 
OPERATING TAXES 

Federal Income Tax 
Deferred Income Ta~ (Credit) 
Other Operating Taxes 

Total Taxes 
Miscellaneous lncom~ 

N~SA...b.~ - OPERA TINO REVENUES 
Gross Sales 
Cost of Good(' Sold (Below) 
NET SALES 

CO.ST OF GOODS SQ.t.Q 
Internet Invenlory Beginning of Y car 
Add: Purchases 

Labor & Freignl 
YIE Reconcile Adjustment 
Cost of Goods Available for Sale 

Less: Jntcrnet Inventory End uf'Year 
JOTAL COST Ol: GQQOS SOLL) 

The accnn1panying notes are an integral pan vfthese fioancinl statements. 
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REDACTED FOR PUBLIC INSPECTION 

li.Q:!E_DIJLF.S OF OPERA TING EXPENSES - fN'!JiJWJ;;I 

THE CONNEAUT TELEPHONE COMPANY 

r.!At'!J .~r..~~Jf LG..Q.~f:BA T!ONS 
Vehiclci; 
Other Work Equipment 

L:md nod Building 
Office f urniture 
Office: F...quipinent 
General Purpose Computel's 
Digitnl Electric: Switch 
Circuit Equipnumt - Digital 

Pt.ANT St>EC!FlC NEDYQE.~l~.G 
On Site Netwoi·k M<linrenance 
l11sid~ Win: 
On Site Networking Install 

P.J..At':J:.NQ..t'-SPECJF!C OPERA TlONS 
Provisioning 
Network Administrotion 
Pl11nt Admi11i,ttatioa 
T<:l.-ring 
Eflgincerinf. 

CUSTOMER OPERATIONS 
Product Management 
Sales 
Adverti$ing 

c ,1sto01cr Service 

CORP9RA TE OPERATIONS 
Accounting and Finance 
Exlt:r•l.'\l 'Relations 
Information Management 
Leg11l 
Programming Costs 
Procurement 
WebPn,ge 

Other Gcn~rnl and Administration 

DEPRECIATION AND..AMQ~IJP..TIQN 
!i~,tj.t:f.OMM UNICATlONS Ptl\.NT 

IQJ.fi..I., OPJ;;R~JJ~,(L 
~~~~!&.:lliIJ::RNET 

The accompanring notes arc ao intc~n1l part of tlteSC financial stateme~1ts. 
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REDACTED FOR PUBLIC INSPECTION 

SCI-JEDUL&S...QI..C.ft.AL.t;: sorn: 541. INC. INCOME 

THF. CONNEAUT TEJ,EPHONE COMPANY 

For the Years 'f:JlgiPJL.~mber 3 I, 2013 and 2012 

oPm~1,Illi.QJ~Y.&J'.il.1& 
Basic Cable TV 
Digital Basic 
.Premium Service 
Pay-Per· View 
h~tallaLiOt) 

Advertising 
Miscellaneous 
Less: Uncollcctiblc Revenues 

Total Revenue 

OPERATING EXPh"NSES 
Computers 

He<1deod Expeo~-s 
Customer Premise \Vire 
Customer Premjsc &1uip. lnstaJl/Rcpair 
Sales Expense & Marketing 
Advertising 
Cusl'omer Service 
Accouuting 
External Rdations 
Legal 
OtherO&A 
Procurement 
:Programming Costs 
Video Production 
Barter Of&cl 
Depr<-:cintion 

Total Operating Expenses 

OPERATING TAXES 

LOSS BEFORE FEDERAL lNQl:MJ,tLAX CREDIT 

Less - Provision for Federal Income Tax Credit 
~ferrcd [ncomc Tax Credit 

TotaJ Tax Credit 

The accompanying notes arc an integral part of these fmandal statements. 
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REDACTED FOR PUBLIC INSPECTION 

SCHEDl JI .ES OF OTHER INCOME k'\/b Ji~l~NSF,:S - DF.REQUI .ATED 

'lliE CONNEAUT TEL EPHONE COMPANY 

.Year::- fnded December 11. 2013 and 2012 

OPERAllliQ )JJ;;V~ 
Rentals 
Toll Resale 
Sales - Net (Page 29) 
Inside Wire Maintenance 
Service Charges 
Miscellaneous 
Less: Uncolleclibie Revenue 

Total Revenue 

OPERAI[NG f.XPENSES (Page 30) 
Plant Specific Operat\011:5 
Plant Non-Specific Operation.-> 
Customer Operations 
Corporate Operations 
Depreciation and Amorliiation 

Total Expenses 

Ql'ERA11NG T AXF.S 
Federal Income Tax (Cix.-<lit) 
Defen·ed fnrome Tax Expense (Credit) 
Other Operating Taxes (Credits) 

Net Tax (Credil) 

O]'li~J.NC.QMJ~_~ENSES 
Other Non Operating lncome 
Other Non Operating Expenses 

Total Other Income 

l';it;T 0 '11:JJ;R EXPENSES - DEREGULATED 

2013 

The accompa1iying notes are an integral part of these financial statements. 
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!JlCl'CllSt: 

(Decrease) 



REDACTED FOR PUBLIC INSPECTION 

SCHEDULES OF NET SALES AND 
COST OF GOODS SOI.D - DEREGUJ .A TED 

THE CONNEAUT TEL£J>HONE COMPANY 

Years Ended December:> 1. 2013 and 2012 

NET SALGS - OP£RATING 
REVENUES - DEREGULATED 

Gross Sal~ 

Cost of Goods Sold (Below) 

NI;TSALES 

* 

COST Of GOODS SOI ,J) 

Deregulated I11ventory at 
De ginning of Year 

Add: l)urchases 
Labor and Freight 
Materials USed for Repair 
Materials Leased 
Junked from Stock 
Inventory Adjustment (Reconciled 

to Physical Count) 

Cost of Goods Avai lable for Sflle 

Less: Deregulated Inventory at Bnd 
of Year 

To111l Cost of Gopds Sold 

* 

·ml:! accompanying notes are an intt:gral part of these finandal statements. 
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REDACTED FOR PUBLIC INSPECTION 

§£.HEDULES OF OPERA TING EXPEN~!J..lli.GULATED 

THE CONNEAUT TELEPHONE COMPANY 

Years Ended Dect.mQcr 3 J, 2..9J1.i\ndJ.O l2 

PLANT SPECIFIC QPERAJION.S. 
Office Equipment 
Geocral Purpose Computers 
Circuit Equipment - Voice 
Station Apparatus 
Inside Wire 
Network Wiring 
Large PBX 

Public Telephone Term. Equip. 

f1At.iL~.9J'~·.SP~PF!C OPERATfQNS 
Plant Administration 
Eogiuccring 
Provisioning 
Acces., - Toll Restlle 

CUSTOMER oe~M119~S 
Customer Services · 
Product Advettising 
Product Management 
Sales Expense 

CORPORATE OPIJ\AUQ~ 
Executjvc 
Accounting and Finance 
External Relatioos 
Legal 
Procurement 
Grnphic Arts 
Other General and Administration 

DEPR ECIA TJON AND AM.QKrJif\TlON 
TEl.1ECOMMU~.lG.6.'.l.:IQ.NS )'LANT 

I.QIAL Of>C::RATING 
m.E.~rn .. ~ . DElIBGULA TED 

Tl~ accomp~mying notes nrc an integral part of these linancial ~1a1emcnts. 
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REDACTED FOR PUBLIC INSPECTION 

.S.Qm.DJJLl!S OF OPERATJN(I REVENUES - REGULA TED 

TI-IF. CONNEAUT TELEPHONE COMPAl\l'Y 

OPERATI?\'G REVENUES 
~~l~~l~ill:k.$e;l'viccs Revenue 

Basic Local Service 
OpLionul Extended Area 
Local Privatl! Line 
Customer 'Premise 
Other Local· Touch Cal! 
Other Local • Customer Call 

Nelv.'Ork Access Service.<; Re..-enue 
End User 
Switched Access 
N.E.C.A. Seltlemcnt 
Speciul Ace~ 
State Access - Switched IotnJE 
State Access - Special Intr.t!E 
State Access - Switched Intra/A 

j~qng.Ql~.Gl.!1£.~Jiclwork Services Revenlle 
lnLT~ I Jnler 
Inter/ Inter 
Intra/ Intra 
Voice Grade 
Other - Intra DA 

MiscclfaneotJs 
Directory 
Rent 
Car1icr B&C - Inter 
B&C Intra/Inter 
B&C lntr.Vlntra 
9ll 
Mi~e!laneous 

The accompanying notes arc an integral part of these financial statements. 
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REDACTED FOR PUBLIC INSPECTION 

SCHEDULES OF OPERATING EXl>ENSJ:o:S - REGULATED 

Tlffi CONNEAllT TELEPHONE COMPANY 

QP.J,;:Jib.IINQ..X::XJ!.ENSES 
fJruJt~Q.ifl~m.tjQ.1)§ 

Motor Vehicles 
Other Work Equipment 
Land and Buildings 
Furniture and Artwork 
Oflice Equipment 
General Purpose Computers 
Digital Electric Switch 
Circuit Equipment - l)igital 
Other Terminal Equipment 
Poles 
Aerial Cable 
Underground Ciible 
Buried Ca blc 
Aerial Cable • Drop 
Conduit System 

Plant No11-Soecific Qperalions 
Access 
Provisioning 
Power 
Testing 

Plant Operations Administrotio11 
Engineering 

Customer Ooeratio11s 
Product Management 
Product Advertising 
C'.al f Comp Services 
Number Services 
Customer Services 

2013 

The accompanying notes are an integral jY.llt of1J1ese financial stalemen1s. 
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REDACTED FOR PUBLIC INSPECTION 

SCHEDULES OF OPERATJNQ EXPENSES - 1U~QU1.t).J1S_Q (Cont'd) 
AND OTI-JER .JNCQME.:.l-OU 

THE CONNEAUT 'JtLEPHONE COMP ANY 

OPEl\t\ Jlli.Q_EX,efili_~F..S (Cont'd) 
.~rnomte Operations 

Executive 
Accotmting and Finance 
E.xtemsl Relations 
Human Resources 
lnformntion Management 
Legal 
Procurement 
Research & Oevelopmcnt 
Pension Expense 
Ho);-pitaJb..ation Retirees 
Other General 1111d Administrntion 

Depreciation aaj AlJl.Qf!i7~~joo_.:_fJiµit in Service 

TOTAL OPERATINO EXPENSJ;S • REQVL.Allil). 

OTHER INCOME ·NET 
Income 

Gain on Fiber Route Sale 
RTFC Patronage lnct>mc: 
B WC Adjustment 
Interest Income 
Insurance Reimbursements 
Utility Reftmd~ 
Miscellaneous 

* 

Tolnl Non-Operatiug Income - Regulated 
Expens~ 

Amorti?.ation of Refinancing Costs 
JnteTest - Capital Lease 
Safo · J..ea:;ebacl< Loss 
Contributions 
Penallies & Late Payment Fees 
Miscellaneous 

T 01al Non-Opera ling .Expenses-Regulated 

TOTAL NON-OPERATING INCQM.t; 
AND <Ex.?ENSI;Sl.:...8.I.WJJ.LAllm 

2013 

The accompanying notes arc an integral pa1t of these Hmincinl siaiemcnts. 
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2012 
Jn crease 

(Decrease) 


